Butler Family Foundation Investment Committee
Conference Call

August 15, 2017 at 4:00 p.m. CT

. Welcome
iI.  Approval of Minutes

lll.  Portfolio and Performance Update
A. Portfolio Summary Statement
B. Manager Performance
C. Overall Foundation Performance (Final)

IV.  Review of Investment Policy Statement (IPS)

V.  Update on Current or New Investments
A. Update on Limited Partnerships
B. Templeton Global Total Return Fund

VI.  Topic — The Disappearing Public Company

Vil.  Other Business
A. Committee Evaluation — Survey Results (Brigid)

Attachments:
a. Minutes of February 17*" Investment Committee
. Wells Fargo Summary Statement/Performance Data
. Investment Policy Statement

b

c

d. June 29*" Memo to Investment Committee

e. Templeton Global Total Return Fund Summary
d

. Miscellaneous Articles












WELLS

FARGO
FD433 PAGE 7
SUMMARY STATEMENT PATRICK AND AIMEE BUTLERFAMILY FOUNDATION 25007299
OF INVESTMENT HOLDINGS CONSOLIDATED ACCOUNT
BY SECURITY CATEGORIZATION BASE CURRENCY: Usp AS OF JUNE 30,2017
MARKET ACCRUED %GAIN ESTIMATED  CURRENT
cosT VALUE INCOME (LOSS) % MKT ANNUAL INCOME YIELD
EQUITY FUNDS
MUTUAL EQUITY FUNDS 5,345,942.92 3,664,832.20 0.00 (31.4) 3.5 120,526.58 3.29
EQUITY FUNDS 5,345,5942.92 3,664,832.20 0.00 (371.4) 3.5 120,526.58 3.29
MISCELLANEOUS
OTHER MISCELLANEOUS 360.00 360.00 0.00 .0 .0 0.00 .00
MISCELLANEOUS 360.00 360.00 0.00 70 .0 0.00 _00
VENTURE/LMTD PART/CLS HLD
VENTURE CAPITAL 30,166,598.05 34,230,304.93 0.00 13.5 32.4 0.00 .00
VENTURE/LMTD PART/CLS HLD 30,166,598.05 36,230,3064.93 0.00 133.5 32.% 0.00 .00

NET ASSETS 83,6164,341.95 105,758,987 .14 149,060.80 26.5 100.0 1,913,069.31 1.81




Patrick and Aimee Butler Family Foundation - Individual Manager Performance

Allocation - June 30, 2017 Performance Data - June 30, 2017
Asset Class Assets Wqgt Target Range 6 MOS 1YR 3 YR Incep. Date
Cash $12.4 12% 5% 0-10% 0.1% 0.0% NA NA
Fixed Income
Sit Investment Assoc. $13.5 13% 15% 10-20% 3.2% 1.7% 3.7% 12/31/2011
Barclays Aggregate 2.3% -03% 22%
U.S. Equities
Internally Managed $42.2 40% 45%  40-50% 3.7% 106% 7.5% 12/31/1999
S&P 500 9.3% 17.9% 9.6%
International Equities
Mondrian Investment Group $25.2 24% 20% 15-25% 126% 16.1% 0.3% 6/30/2004
MSCI All-Country World 14.1% 205% 0.8%
Alternative Investments
Miscellaneous $12.7 12% 15% 10-20% -0.5% 0.4% 1.2% NA
HFRI FOF Composite 3.6% 8.0% 2.6%
Total Foundation $106 100% 100% 4.4% 8.7% 4.7%

Notes:

Domestic Equities managed by same indivdual while at Mairs and Power prior o September 2013
Mondarian fund was changed from International Equity Fund to All Countries World in January 2012
Performance for Alternative Investments is an estimatation due to manager changes and time lags
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Butler Family Foundation

Patrick and Aimee Butler Family Foundation - Historical Portfolio Performance
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Market Benchmark (65/35)
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Patrick & Aimee Butler Family Foundation

Investment Policy Statement

Investment Objectives

The Foundation is a private family foundation incorporated in 1951 and based in St. Paul
It is expected the foundation will be in existence for perpetuity

The investment objective for the Foundation is Balanced Growth

Total program expenses are expected to average 5% over rolling periods

Guidelines: Internally Managed Assets

The Foundation will oversee all cash investments and manage a fixed income portfolio
consisting of investment grade bonds and preferred stocks. The Foundation’s Chief
Investment Officer (CIO) is responsible for this portfolio.

The Foundation will also manage a domestic equity portfolio consisting of individual
securities. The Foundation’s ClO is also responsible for all management and trading
decisions for this portfolio.

Guidelines: Externally Managed Assets

The Foundation will utilize a variety of investment advisers to mange other asset classes.
These currently include: fixed income, international equities, domestic and global real
estate, mezzanine debt, infrastructure and commodities. It is expected that many of
these investments will be in a fund or partnership format rather than individual
securities.

Additional asset classes may be added in the future and the Foundation may consider
mission related investments (MRIs), assuming that the projected returns of the
proposed investment are competitive with non-MRI alternatives and that the
investment fits within the overall investment strategy. In addition, illiquid asset classes
may be used as long as the total portfolio has adequate liquidity

The Foundation’s ClO is responsible for hiring, monitoring and if necessary, terminating,
all external managers and opening any associated custodial accounts.

Communication and Oversight

While the Foundation’s ClO has day-to-day responsibility for the investment portfolio
and reports to the Investment Committee, the ultimate responsibility for the investment
portfolio lies with the Board of Trustees.

At least annually, the-annual-Beard-meeting; Foundation Trustees will at a minimum
receive the following: a Wells Fargo eurrentPortfolio Summary StatementAppraisal, a
summary of all current custodians and fee schedules, a summary of performance
relative to other foundations, and a current Investment Policy Statement.




ASSET ALLOCATION TARGETS

Asset Class Target Range Benchmark

Cash 5% 0-10% Not Benchmarked
Fixed Income 15% 10-20% Barclays Aggregate
Domestic Equities 45% 40-50% S&P 500
International Equities 20% 15-25% MSCI ACWI
Alternative Investments 15% 10-20% HFRI FOF Composite
Total Foundation 100% COF Foundation Avg.

Undiversified Index

General Notes
The Fixed Income portfolio performance only includes the externally managed portion

The performance of the Alternative Investments asset class is an estimate

Index Notes
ACWI stands for All Country World Index (ex U.S.)
HFRI FOF stands for Hedge Fund Research Fund of Funds

Council on Foundation Average is only calculated annually

Adopted by the Butler Family Foundation Board of Trustees on October 3, 2014
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Stock Picking Is Dying Because There
Are No More Stocks to Pick

Shrinking number of companies should make investors more skeptical
about market-beating claims of trendy strategies

By Jason Zweig
June 23, 2017 1:55 p.m. ET

In less than two decades, more than half of all publicly traded companies have
disappeared. There were 7,355 U.S. stocks in November 1997, according to the Center for
Research in Security Prices at the University of Chicago’s Booth School of Business.
Nowadays, there are fewer than 3,600.

A close look at the data helps explain why stock pickers have been underperforming. And
the shrinking number of companies should make all investors more skeptical about the
market-beating claims of recently trendy strategies.

Back in November 1997, there were more than 2,500 small stocks and nearly 4,000
“microcap” stocks, according to the Center for Research in Security Prices. At the end of
2016, fewer than 1,200 small and just under 1,900 microcap stocks were left.

Most of those companies melted away between 2000 and 2012, but the numbers show no
signs of recovering.

https://www.wsj.com/articles/stock-picking-is-dying-because-there-are-no-more-stocks-to-... 6/26/2017
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Eric Cinnamond is a veteran portfolio manager with a solid record of investing in small
stocks. Last year, he took the drastic step of shutting down his roughly $400 million
mutual fund, Aston/River Road Independent Value, and giving his investors their money
back.

“Prices got so crazy in small-caps, I fired myself,” he says. “My portfolio was 90% in cash
at the end, because I couldn’t find anything to buy. If I'd kept investing, I was sure I'd
lose people their money.”

He adds, “It was the hardest thing I've ever done professionally, but I didn’t feel I had a
choice. I knew my companies were overvalued.”

Mr. Cinnamond hopes to return to the market when, in his view, values become
attractive again. He doesn’t expect recent conditions to be permanent.

The evaporation of thousands of companies may have one enduring result, however, and
it could catch many investors by surprise.

Most research on historical returns, points out Mr. Mauboussin, is based on the days
when the stock market had twice as many companies as it does today. “Was the
population of companies so different then,” he asks, “that the inferences we draw from it
might no longer be valid?”

“Factor investing,” also known as systematic or smart-beta investing, picks hundreds or
thousands of stocks at a time based on common sources of risk and return. Among them:
how big companies are, how much their shares fluctuate, how expensive their shares are
relative to asset value and so on.

But the historical outperformance of many such factors may have been driven largely by
the tiniest companies, exactly those that have disappeared from the market in droves.

Before concluding that small stocks or cheap “value” stocks will outrace the market as
impressively as they did in the past, you should pause to consider how they will perform
without the tailwinds from thousands of tiny stocks that no longer exist.

The stock market has more than tripled in the past eight years, so the eclipse of so many
companies hasn’t been a catastrophe. But it does imply that investing in some of the
market’s trendiest strategies might be less profitable in the future than they looked in the
past.

Write to Jason Zweig at intelligentinvestor@wsj.com

https://www.wsj.com/articles/stock-picking-is-dying-because-there-are-no-more-stocks-to-... 6/26/2017











